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CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


REPORT TO THE SHAREHOLDERS 


Your Directors take pleasure in presenting the Eighteenth Annual Report of the Company 
together with the Consolidated Financial Statements for the year ended December 31st, 1968. 


Group Activities 


The year 1968 has been one of growth and progress for your Company with improved sales and 
earnings in our mineral extraction and processing operations. 


Further expansion of the Company’s interests took place with the acquisition of a new subsidiary, 
Vallance, Brown & Co. Limited, a major distributor with seven branch depots in Ontario covering a 
wide range of industrial and electrical supplies to industry and the construction trades. As previously 
reported, a controlling interest in this Company was acquired in April, 1968, through the cash purchase 
of 75% of the outstanding common shares. The trading results since acquisition have been satisfactory 
and an increasing contribution to consolidated profits is anticipated from this source. 


Sales of stone and asphalt were well maintained at both the Dundas and Queenston quarries, with 
the latter securing a substantial armour stone order for the Ontario Hydro power project at Nanticoke, 
Ontario. Indications point to a lower demand for building stone and somewhat reduced sales of 
crushed stone at Queenston for 1969. However, sales at Dundas should continue at a satisfactory level. 


The Ritchie Cut Stone Company Limited ceased stone fabricating operations as of November 15th, 
1968, and the land and buildings were turned over to Anaconda American Brass Ltd., in accordance 
with the terms of an agreement of sale made in 1966. Supplies of building stone in block and partially 
fabricated form will continue to be made available for sale to independent cut stone fabricators from 
our Queenston quarry operations. . 


Mills Steel Products Limited experienced a slow start in the early months of the year but sales 
subsequently improved and a 10% increase over 1967 was secured by the year end. A new Toronto 
depot at 256 Attwell Drive was opened in December, replacing the Dufferin Street warehouse. This 
modern and strategically located depot will allow the Company to compete more aggressively in the 
large and expanding Toronto market. 


In order to simplify the corporate structure The Ritchie Cut Stone Company Limited has been 
amalgamated with National Cut Stone Limited and Drummond & Reeves Limited and under Letters 
Patent becomes a holding company, Ritchie Cut Stone Holdings Limited. 


National Slag Limited, in which your Company holds a one-third interest, had a satisfactory year 
and paid a dividend on the common stock. 


Financial 


The consolidated earnings before income taxes and minority interest were $1,737,579 compared 
with $983,489 in 1967. Net profit after taxes was $796,958 compared with $542,073 in 1967. 


Sales and earnings of Vallance, Brown & Co. Limited, from April 19th, 1968, and its assets and 
liabilities at December 31st, 1968, have been included in the consolidated 1968 figures. ‘The 1967 com- 
parative figures do not include the assets and liabilities or results of operations of this subsidiary, and 
the large increase in consolidated sales and working capital reflects its acquisition. 


You will also note a simplification of the balance sheet through the elimination of two items in the 
shareholders’ equity section, details of which are covered in the auditors’ notes. 


Dividends 


Quarterly dividends of 30c per share were paid during the year for a total of $1.20 per share. A 
dividend of 30c per share has been declared for the first quarter of 1969, payable March 14th, to share- 
holders on record February 21st, 1969. 


Board of Directors and Management 


With sincere regret we record the loss of two of our Directors—Mr. N. P. Pitt who died on 
November 5th, 1968, and Mr. G. G. Ryan who retired from the Board in June. The vacancies on the 
Board have been filled by Mr. C. G. Pirie, President, Vallance, Brown & Co. Limited, elected July 18th, 
1968, and by Mr. L. R. Dowsett, Managing Director, The Steetley Company Limited, elected February 
7th, 1969. 


It is also greatly regretted that, due to their retirement from the Company’s service for health 
reasons, Mr. J. B. Rothwell and Mr. G. W. Healey are not standing for re-election. 


It has been deemed expedient to consider a reduction in the size of the Board, and the shareholders 
are being asked to approve a decrease from ten Directors to eight Directors. 


With emphasis on the expansion of our business Mr. J. S. Spearing was appointed Executive Vice- 
President as of February Ist, 1968. 


Appreciation 


It is a pleasure to express the appreciation of the Directors to all employees for their continued 
high standard of service throughout the year. 


Prospects 


In the view of most economists, the Canadian economy is entering another year of growth and 
prosperity and the construction industry appears to be heading for a year of high volume, particularly 
in Toronto and Hamilton which are areas of major importance to the Company. We therefore expect 
to achieve satisfactory sales and earnings in 1969. 


Further expansion through suitable acquisitions continues to be the policy of your Directors. 
On behalf of the Board of Directors. 


Hamilton, Ontario, D. H. HENDERSON, 
February 20, 1969. President. 


CANADA CRUSHED & 
AND SUB 


CONSOLIDATED BALANCE SH 


Aro on, lao 
December 31 
1968 1967 
CURRENT ASSETS 
Casha.» sccsesvcteassosieacteonstssabadetiousedssucedsaacenectect ovessnanetren svemsectsetvaeecetsetes rscceme stesso ata eeneeee yaa toe aee $ 48,037 $ 288,410 
Short-termeinvestments—atiCostace.catestscctte nec ecarereseaccortar see see see teers et tee ee ee 2,940,867 1,828,556 
(quoted market value 1968—$2,546,738; 1967—$1,855,316) 
Accounts receivable ........ ssaveaslan kosaganeuseanceaaseeeeearanrenne Meron ote cERsDeoszeoset erase tetetet nr ate treats 2,782,243 1,644,476 
Accounts receivable—parent; COnIpanly.,.cscct casecoecehtestcc tes oneness secret Rineee terete een ates 29,112 15,708 
Inventories——at the lower or costeor net realizabletvalucte..---1-)--s-tse eee ete 2,458,935 1,306,216 
Prepaid cEXPeENSeS.«tee-s-scesRecrscaesscsnsteeiartecgantsniyesscesecnegugyedsues incase vacaetnases tote seeeener nen ee are 51,391 54,677 


$ 7,907,245 $ 5,138,043 


DEFERRED CHARGES AND OTHER ASSETS 


5%-Special Prefundable » tas 7. 5 wiscecssscesststsrere-oscoteasecatotetes cst one sete caries. Meee eee $ 8 8©635,549 $ 51,059 
Cashisurrender, value’ of litesmsuarance cc ricccccteoten tee teceeer rece nee econ eee 94,839 — 
Investmentiin sNational, Slagylamitedisharesieea ee ae ee eee eee 12,500 12,500 
RJ eMorteages receivable t,, nr accrseccsercrtercncesseciocsore aces seteeecerecter tamer cee TE ene eT eR 132,701 a 
Scaffold equipment—at cost, less amounts written Off ............ccccscccsscssscssssveesececeseee 219,881 217,401 


$ 455,470 $ 280,960 


BIXED “ASSETS: CNOte: 2) Prsrsccasentscarsssascceascee oetctece Cette artnet cer enter en eee $ 2,864,238 $ 2,684,778 
APPROVED ON BEHALF OF THE BOARD, $11,226,953  $ 8,103,781 


D. H. HENDERSON, Director 
J. S. SPEARING, Director 


AUDITORS’ REPORT ” 


We have examined the consolidated balance sheet of Canada Cru 
the consolidated statements of earnings, surplus and source and use of 
of the accounting procedures and such tests of accounting records an 


In our opinion, these consolidated financial statements present fe 
the results of their operations and the source and use of their funds f 
principles applied on a basis consistent with that of the preceding yez 


HAMILTON, January 23, 1969. 


.UT STONE LIMITED 
DIARIES 


AS AT DECEMBER 31, 1968 


(WeltAs Relieves tbe 
December 31 


1968 1967 

CURRENT LIABILITIES Thy i 

Beatie a VaMCESjccsccsetecsectessactesseeee tata REPRE Phere er oe TELL Tete MERCER er aoe re con eT $ 365,132 = 
PNeUtimeceps ya Di erandeaccr ed liabilities seccsterccts toce-tecteitoceeatmeeretoceett ater eset teeta es 1,394,524 $ 595,122 
PICONET ATIC COU NC tata K OSes sects ss caccre sca aa save aN vk we USO GUS GI ON 674,107 (15225 


$ 2,433,763 $ 666,347 


Pera re res act CEI CE Poe LO EES see cr satee eho teae. acs Vorseoucsusceen snenstaa ica enre beanie sereeisensanetee axe $ 119,400 $ 89,600 
MINORITY INTEREST IN NET ASSETS OF 


SSS ELD Es Fy VEC ©) MEIN Y Ser acactertecccacteracets churestsectsucssssectavaeddentacoagcecttrsseace+tekenteannapsetre $ 547,196 _ 


SiHeA RE EOL Dh Rosy Ol Talay 
CAPITAL STOCK 
Authorized 


5,000 6% cumulative redeemable (at $105) sinking fund 
shares at a par value of $100 each. 


200,000 Common shares without nominal or par value. 


Issued 
BE) COORG CIMIOTIBS HATES eet rica. ees ordre ace hence ears ceraee eects oct epee $ 95,000 $ 95,000 
EXCESS OF APPRAISED VALUE OF FIXED 
NSC Est SomOV oe DIGP RECLAME De COS Dery sccossciccsoteecracneherasensccstees Sseatorttestas — 2,205,265 
ee Le ened Aime S (RPI Sareea ae racesstsuvsactpncceesescienstadaatns cauzanndessnevanehprmesevs¥eves — 1,016,081 
ee Cae a PENRO BRIN LING Ch Gate ess 22. oe evaas de ess cious dome ctcorshs fonda cculdudlchanhoncaasannaaiady colesdeocvsbaneeseeeesss 8,031,594, 4,031,488 


$ 8,126,594 $ 7,347,834 
$11,226,953 $ 8,103,781 


HE SHAREHOLDERS 


& Cut Stone Limited and Subsidiaries as at December 31, 1968, and 
is for the year then ended. Our examination included a general review 
er supporting evidence as we considered necessary in the circumstances. 


he financial position of the companies as at December 31, 1968, and 
e year then ended, in accordance with generally accepted accounting 


McDONALD, CURRIE & CO. 
CHARTERED ACCOUNTANTS. 


CONSOLIDATED STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS 
OVER DEPRECIATED COST 


Re Renee eee eee eee ee ee eee EEE EEE OE SH SHEE EE EFHEEE HH EE HE OE DEH EESE HE SESEEEEE SESE ES EE EEEEEE 


Balance—Beginning of year 


POeee eR EU ER EO TOCEOUCOCOOOCOO OCS T CSET Ce rere rere eres 


Transferred to Retained Earnings 


Boalatrice End. Of “Yates cx. seinen tsnescesdccsesecvononspensgeuacevacetacsestaaccumentestpsat es cteeineeaeaiee eee eee 


REALIZED APPRAISAL SURPLUS 


Balance—Beginning of year 


Ree eee ee EEE REE EEE EEA EEE E HEHE ER EE ESE EEE SETESEERESESESESESESESE SE SESES EES 


Transferred to Retained Earnings 


See eee ee eee eee ee ee eee ee eee EHH a Ee EEE ESSE EEE EEEEESEHE SEE EO EEEEE® 


Balance—Hind OF year’: <ccscisccscocacketsuvevassav~sb atsoseeusterendcaens ovteo oncte.cerese scene erteseNere rc eaeeeeenee 


RETAINED EARNINGS 


Balance—Bepinminig Of Year scsi cass easewecesins sonsteakaecens seebeseceusve snd vea seeeess oh peak steht ee aceeneneaene 
Excess of appraised value of fixed assets 
Over depreciated : COSt Tasker letoqestsutrncanaeoe eee ee eae $ 2,205,265 
Realized “appraisal! Surplus >. cccecscascossesseucceterseneeoder een aemueee 1,016,081 
Balance —hecinmine- of year (restated )i soc...0itccecsnenssterecrenccncsnaane 
Excess of book value of assets purchased over COSt ....ccsssee $ 615,387 
Balance of appraisal write-up of assets over COSt oo... 501,152 
Net capital gains on disposalof properties <.ccccosncener ce eee 
INGf profit. Tor The © year cscs cc csesexccecnecesdee cles ature tees tare eee 


Transfer to accumulated depreciation being amortization 
of revaluation of fixed assets for the year 
Dividends—Common 


POET TORE eee eee eee ee HEHE Eee ee eee EEE ee eEee EOE EEee 
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Balance—End of year 


POPE Re Oe Heme meres seeeesarereeeereseeeeseeseesees 
TOPO Mee eee eee ee ee rere ee eseeeeeeeteeeereeees ceeeeees 


December 31 


1968 


$ 2,205,265 
2,205,265 


$ 1,016,081 
1,016,081 


$ 4,031,488 


3,221,346 


$ 7,252,834 


$ 114,235 
95,567 
796,958 


$ 8,259,594 


$ 228,000 


$ 228,000 


$ 8,031,594 


1967 


$ 2,205,265 


$ 2,205,265 


$ 1,016,081 


$ 1,016,081 


$ 3,844,226 


$ 3,844,226 


542,073 


$ 4,386,299 


$ 126,811 
228,000 


$ 354,811 


$ 4,031,488 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


POR PRR Eee ee eee eee EEE EET EEEEEEEEEEE EEO ESESESESESESESEEESEEEEEEESEEEESEEEESESESEESESE ESSE EEEDEEHESEEEE HEHEHE EEE EE EEEEEESESESESES EEE EE EEEESS 


Depreciation 


ORR Heme meee eee eee eee Eee ees H SESE SESE SE DESESESESESESEDESESESESESESEEESESESE DEES SEEESESESEOEEESSESHESEEE ESSE EEE SEHEES 


Depletion 


PORE eee eee eee OEE RESETS ESET EEESEOESEEESESESESESESESESEE ESE EE EESEEEHESEEEEEEEEEEESEEEEEEEEESEEESESESEEEEEEEEE REESE EEESE HEED 


Directors’ fees 


POR Ree Rese eee Eee E EEE EEE EEE ESE RE SESE DESESESEEEDESESESESESERESESEEE NEES SED ESESEEEEEESESEESEEESESESESEEESESHEESESES 


SORE Reem eee THEE THEE THOS O EOE H EEE EE SESE ESSE SESS ESESESESEEESESEDEEESEEE ESSE EEE EE SHEE EESEEEE EEE EEE EEE ESSE 


FINANCIAL 


EIUCSEITICT CRITI CONIC meeerrer co ntaten cee ete eae oeee een canes caee meee aerate creer aas ends tees GE nO See 


Cait Sclevor AN VEStnents ANd \TIXeEd “ASSETS 4k. ccc cakes cease dedecdatteues vedeub dusvadesuansdansuenmssoe 


Profit before taxes on income and minority shareholders’ interest .........cccccsseeseseseseees 


Saar esemmCT EMT REE C UCT MT ee ree es eee Seraa ta ac saceeceecete tat soit ces cuuase sonab taces canesiuesssciuseats stcckors 


Minority shareholders’ interest «......s:c.ssscscsssssssssencsosssssssosssessnsssssesssesesscesnensenenssvenssnesees 


Net profit for the year .........scsssssssssesscsssesssnsenenssscencsesssenssnsseenesnssesnssnsasssessesnssssasssesneene ceseenes 


The following expense is included in the foregoing: 


Te eriVCTOT ALOT ACE L OXECUTIVE “OLLICETS © sacey concep ivsunancicciissaneey carte nttov onset ons ooakageavimmeniibce Remmbvares 


December 31 


1968 


$14,052,049 


1967 


$ 6,297,675 


$ 2,014,224 


$ 510,353 
21,097 
1,830 


$ 533,280 


$ 1,480,944 


$ 197,880 
98,755 


$ 256,635 


$ 1,737,579 
903,657 


$ 833,922 
36,964 


$ 796,958 


$ 165,602 


$ 1,326,928 


$ 523,599 
16,903 
8,430 


$ 548,932 


$ 777,996 


$ 174,072 
31,421 


$ 205,493 


$ 983,489 
441,416 


$ 542,073 


$ 542,073 


$ 123,380 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


December 31 


1968 
SOURCE OF FUNDS 
INetiprofit forthe wyear '.....c-covcins-.ccteessederecseventeaotneteovaessstenregucontersectenrestereettsceer ccna) eer $ 796,958 
Charges not requiring cash outlay— 

Depreciation and depletion cics...-c-.s:-csc.sec-sccrsn se ssseetrsceateeheeaentssetcaaredesaacesecestacr eee 531,450 
Deferredsmcome taxes) dc.ccaccches..s-cecscuseecetvoressmeemetrmeee eee ceacersest ee emerntes 29,800 

$ 1,358,208 

Excessvot book. valuefot assets? purchased  Gver.COStr wc. cr.cas.n0seeesss seed mce teen ereete es 569,657 
Repayment’ot<9%. special reitindable? tax. ...5..<c.css-ce---senecorysccss neces -coseeen noses saenssete osterees 15,510 
Proceeds on disposal) of fixed assets \<i..c..-.ssceracscsucecsscessuaroeceensneecptecsceqmenenevaneatosenieess 181,567 


$ 2,124,942 


USE OF FUNDS 


Paymentlot< dividends (e,17asursoosasaccetupsnancarssinasersvevsonecant oeccee cca asnantecs atte ee eee eee $ 228,000 
Purchase cOf mtixXed assetsiinc..ceee-gsacece esterinets scaecloceaticcssteceeateaen er oe ee ee 655,051 
Netsadditions to 7scaliold equipments tec.c:iseccseccetetecsssetccteee ceteae teem eee eee eee 52,965 
Tnvesttnentiinsmortgages receiv Diem csstccrerss-ceeeete iste hievasedsan, aennteranneenee nee acs 132,701 
Cash stirrenderavaltic Of mille IMSULAMCCr.cccsectereaaastetee ne reee eateee ee as ote eee 54,839 


$ 1,123,156 


INCREASE UNG WORKING ACA PLEA Le yecncrecccscastectscnsesccatece.tercseere lets Gate $ 1,001,786 


WORKING -CAPITAL=-BEGINNING- OF Y RAR “acne ene $ 4,471,696 
Incrégsevinn working capital © sc.ccueeccsatsussatctetesattesescescs ote ee ee 1,001,786 
NVOUSIOUN Ga GALL DALASIIN DD” ORGY IA Re ccsccrssetacts. ccc ee eee $ 5,473,482 


1967 


$ 542,073 


540,502 
8,100 


$ 1,090,675 


(12,988) 
44,403 


$ 1,122,090 


$ 228,000 
674,594, 
19,241 


$ 921,835 


$ 200,255 


$ 4,271,441 
200,255 


$ 4,471,696 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


1. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiaries, all of which are wholly- 
owned with the exception of a twenty-five percent interest in the common shares of Vallance, Brown & Co. 
Limited, a subsidiary acquired during the year. The statement of earnings includes seventy-five percent of the 
earnings of this subsidiary from April 19, 1968 (date of acquisition). 


The 1967 comparative figures do not include the assets, liabilities or results of operations of the subsid- 


iary acquired during the year. 


FIXED ASSETS 


These are classified as follows: 


Cost 
HE ATIC Weessecvciss- lye dou bet abretee e neta re RA re $ 291,762 
ES EUINGIINES Pacessssccce can cessseaesseei ced etCevenscoceeeses 1,365,531 
lane ANC CQUIPMENt fesc.ds-csensec-estncesnsoese 5,726,380 
$ 7,091,911 
MSEGHICRCUALL ICS bericscsccticoserectessesenscessencuers 1,295,516 


$ 8,679,189 


1968 


Accumulated 


Depletion 


$ 711,225 


$ 711,225 


Accumulated 
Depreciation 


$ 461,570 
4,642,156 


$ 5,103,726 


$ 5,103,726 


$ 2,864,238 


Net 


$ 291,762 


903,961 
1,084,224 


$ 1,988,185 
584,291 


1967 
Net 


$ 175,017 


603,297 
1,297,735 


$ 1,901,032 


608,729 


$ 2,684,778 


In prior years the assets of the Company and two subsidiaries were recorded in the accounts at appraised 
values. The difference between these appraised values and actual cost was shown separately in the balance 
sheet under “Shareholders’ Equity” and was amortized on a regular basis by a charge to retained earnings. 


During the year these appraisal increases were written off and as a result fixed assets are now recorded at 
cost less accumulated depreciation and depletion to date. 


. PAST SERVICES PENSION PAYMENTS 


Unfunded past service costs of pension plans at December 31, 1968, approximate $74,300. Pension costs 
are charged to operations as they are paid. The 1969 instalment required is $17,267. 


4. CONTINGENT LIABILITIES 


The Company is contingently liable as guarantor of loans to employees of a subsidiary aggregating 


$221,316. 


ok pacer sei 
vesnee 


Sant Sphere nn anata nen ee ane on 


